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Islamic Relief Malaysia

(Registration No.: 657354-W)
(Incorporated in Malaysia)

Board of Trustees' report for the financial year ended 31 December 2013

The Board of Trustees have pleasure in submitting their report and the audited financial statements of the
Organisation for the financial year ended 31 December 2013.

Principal activity

The objective of the Organisation is o relieve poverty in any part of the world. it is a humanitarian aid organisation
which s dedicated to help people in need. ' :

There has been no significant change in the nature of this principal activity during the financial year.

Results of operations

The results of operations of the Organisation for the financial year are as follows:

2013
RM

Surplus for the year 1,321,960

In the opinion of the Board, the results of operations of the Organisation during the financial year have not been
substantially affected by any item, transaction or event of a material and unusual nature.

Board of Trustee of the Organiisation
Trustees who served since the date of the last report are.-

Prof. Dr. Azni bin Idris

Marihah binti Suhaimi

Dato' Dr. Abdul Rahman bin Bidin
Haroun Abdel-Hakem Atallah
Magdalena binti Samsuddin

Dr. Hossam Said
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[(Registration No.; 657354-W) |

Statutory information on the financial statements

Before the financial statements of the Organisation were made out, the Board of Trustees took reasonable steps:-

i} fo ascertain that action had been taken in relation to the writing off of bad debts and the making of provision for
doubfful debts and have safisfied themselves that no known bad debts fo be written off and no provision for

doubtful debts is required; and

i) to ensure that any current assets which were unlikely to be realised in the ordinary course of business including
their value as shown in the accounting records of the Organisation have been written down to an amount which

they might be expected so o realise.
At the date of fnis report, the Board of Trustees are not aware of any circumstances: -

i) that would render it necessary to write off any bad debts or to make any provision for doubtful debts, in the
financial statements of the Crganisation, or

i) that would render the value atiributed to the current assets in the financial statements of the Organisafion
misleading, or ‘

fiij which have arisen which render adherence to the existing method of valuation of assets or liabilities of the
Organisation misleading or inappropriate, or

iv) not otherwise dealt with in this report or the financial statements, that would render any amount stated in the
financial statements of the Organisation misleading.

At the date of this report there does not exist:-

i) any charge on the assets of the Organisation that has arisen since the end of the financial year which secures
the liabilities of any other person; or

i} any contingent liability in respect of the Organisation that has arisen since the end of the financial year.

No contingent liabifity or other fiability of the Organisation has become enforceable, or is likely to become enforceable
within the year of twelve months after the end of the financial year which, in the opinion of the Board of Trustees, will
or may substantially affect the ability of the Organisation to meet its obligations as and when they fall due.

In the opinion of the Board of Trustees, the results of the operations of the Organisation for the financial year ended
31 December 2013 have not been substantially affected by any item, transaction or event of a material and unusual
nature nor has any such item, fransaction or event occurred in the interval between the end of that financial year and

the date of this report.
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(Registration No.. 657354-W)

Auditors

The retiring Messrs. Azuddin & Co. have indicated their willingness to be re-appointed in accordance with
Section 172(2) of the Companies Act, 1965.

Signed in accordance with a resolution of the Board of Trustees:

....................................

PROF. DR. AZN| BIN IDRIS
Trustee

MARIHAH BINTI SUHAIMI
Trustee

Kuala Lumpur,

oete: 9 0 JUN 2014
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Islamic Relief Malaysia
{(Registration No.: 657354-W)
{Incorporated in Malaysia)

Statement by Board of Trustees
pursuant to Section 169(15) of the Companies Act, 1965

We PROF. DR. AZNI BIN IDRIS and MARIHAH BINTI SUHAIMI being the Board of Trustee of ISLAMIC
RELIEF MALAYSIA,, state that, In our opinion, the financial statements set out on the following pages,
are drawn up in accordance with the Malaysian Financial Reporting Standards, International Flnancial
Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair view of the
financial position of the Company as of 31 December 2013 and of its financial performance and cash
flows for the financial year ended on that date.

cordance with a resolution of the Board of Trustees:

/e U

Signed in

............................................... T e
PROF. DR. AZNI BIN IDRIS MARIHAH BINTE SUHAIMI
Trustee Trustee

Kuala Lumpur,

Date: 2.0 JUN 2014

Statutory declaration pursuant to |
section 169(16) of the Companies Act, 1965

l, PROF, DR, AZNI BIN IDRIS, the person primarily responsible for the financial management of ISLAMIC
RELIEF MALAYSIA , do solemnly and sincerely declare that the financial statements set out on the
following pages are, fo the best of my knowledge and belief, correct and i make this solemn declaration
conscientiously believing the same to be true, and by virtue of the provisions of the Statutory Declarations
Act, 1960.

Subscribed and solemnly declared by the abovenamed

)
PROF. DR. AZNI BIN IDRIS  at Kuala Lumpyr=="" )
in Federal Territoryon 2 0 JUN 20{4 Y 4

| / PROF. DR. AZNI BIN IDRIS
oo Ne woen t
Ccy o NaMe RAPT (8 APFANDL |

BEFORE ME:

gira

B083 Kuala Lumpur
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AZUDDIN &

I‘hdgpendent auditors' report to the members of

Islamic Relief Malaysia
" (Registration No.: 657354-W)
(Incorporated in Malaysia)

Réport on the Financial Statements

We have audited the financial statements of Islamic Relief Malaysia, which comprise the balance sheet as at 31
December 2013 of the Organisation, and the statement of comprehensive income, statement of changes in equity
“and cash flow statement for the year then ended, and a summary of significant accounting policies and other
explanatory notes as set aut on the following pages. ' '

Directors’ Responsibility for the Financial Statements

The Trustees of the Organisation (who are also the Board of Trustees of Islamic Relief Malaysia) are responsible for

the preparation and fair pfesentatidn of these financial statements in accordance with Malaysian Financial Reporting

~ Standards, International Financial Reporting Standards and the Companies Act, 1965 in Malaysia. This responsibility
'inclu_des: designing, implementing and maintaining internal control relevant to the preparation and fair presentation of

financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying

appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

~ Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with approved standards on auditing in Malaysia. Those standards require that we comply with ethical
requirements and plan and perform the audit fo obtain reasonable assurance whether the financial statements are

free from materia[ misstaterment.

* An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
-statements. The procedures selected depend on our judgment, including -the assessment of risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we
bonéider internal control relevant to the Organisation’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organisation’s internal control. An audit also includes evaluating -the
appropriateness of accountir{g policies used and the reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the financial statements. '

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit |
. opinion. ) S :
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Independent auditors' report to the members of

Islamic Relief Malaysia
(Registration No.: 657354-W)
(Incorporated in Malaysia)

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Maiaysian Financial
Reporting Standards, International Financial Reporling Standards and the Companies Act, 1965 in Malaysia so as to
give a true and fair view of the financial position of the Organisation as of 31 December 2013 and of its financial
performance and cash flows for the year then ended. '

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report that in our opinion the
accounting and other records and the registers required by the Act fo be kept by the Organisation have been properly
kept in accordance with the provisions of the Act,

Other Matters

This report is made solely to the members of the Organisation, as a body, in accordance with Section 174 of the
Companies Act, 1965 in Malaysia and for no other purpose. We do not assume responsibility to any other person for
the content of this report.

aguddinéco-
AZUDDIN & CO.

AF 1452
Chartered Accountants

Kuala Lumpur,

pate: 9 § JUN 2014
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Islamic Relief Malaysia
(Registration No.: 657354-W}
(incorporated in Mafaysia)

Statement of income and expenditure and other comprehensive income
~ for the year ended 31 December 2013

INCOME

Less : CHARITABLE EXPENDITURE
Charitable expenses

Less : EXPENSES

Auditors' remuneration

Bad debts written off

Depreciation

Inventory written off

Rental of office

Loss on disposal property, plant and equipment
Staff costs

Other operating expenses

SURPLUS BEFORE TAXATION

~ TAXATION
SURPLUS FOR THE YEAR

Note 2013 2012
RM RM
6 7353130 5826016
7 (5.384,187)  (2,716,565)
1068,943  3,100451
(1000 (8,000)
(8.738)
(12243)  (136.060)
(6.368) o
(116,000) (93,500)
(392) (50,928)
8 (171,183) (390,476)
(220,604) (184.230)
(646,983) (880,922)
1321960 2,228,529
Q - -
£321.960 2228529

The accompanying notes form an integral part of these financial statements.
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Islamic Relief Malaysia

(Registration No.: 657354-W)}
(Incorporated in Malaysia)

Statement of financial position as at 31 December 2013

ASSETS
Non-Current Assets
Property, plant and equipment

Current assets

Inventories
Other receivables, deposit and prepayment
Cash and cash equivalents

LIABILITIES
Current liablity
QOther payables and accruals

Financed by: _
Accumulated funds
Restricted funds
Unrestricted funds

Long term liability
Amount due fo headquarters

Note

10

i1
12

13

2013 2012
RM RM
2,869,611 2.730,385
23,728 35487
5,264 10,058
4,980,179 3,977 581
4300171 4,023,126
348,824 1470916
3,060,347 9552210
6829058 5282595
568,780 1,186,275
2,841,537 902,082
3410317 2,088,357
3,419,641 3,194,238
6,829058 5,282,595

The accompanying notes form an integral part of these financial statements.
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Islamic Relief Malaysia
(Registration No.: 657354-W)
(Incorporated in Malaysia)

Statement of changes in accumulated funds
for the year ended 31 December 2013

Accumulated
fund Total
| RM RM
Balance at 1 January 2012 (140,172) (140,172)
Surplus for the year . 2,228,629 2,228,529
Balance at 31 December 2012 2,088,357 2,088,357
Surplus for the year _ ' 1,321,960 1,321,960
Balance at 31 December 2013 ' 3,410,317 3,410,317

The accompanying notes form an integral part of these financial statements.
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Islamic Relief Malaysia

(Registration No.: 857354-W)
(Incorporated in Malaysia)

Cash flow statement
for the year ended 31 December 2013

Cash flows from activities

Surplus before taxation

Adjustment for :
Inventory written off

‘Loss from disposal of property, plant and equipment

Unrealised loss on foreign exchange
Written off on other debtors
Depreciation

Operating surplus before working capital changes

Changes in working capital .
(Decrease)/Increase in inventories
Decrease in other receivables and prepayments
(Decrease)/Increase in other payables and accruals
Increase in amount due to headquartes

Net cash generated from operating activities

Cash flows from investing activies
Purchase of property, plant and equipment
Proceed from disposal of property, plant and equipment

Net cash used in investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Note 2013 2012
RM RM

1301980 2,228,529

5.368 i

392 50,928

81,304 8574

: 8738

122,436 136,050

1532460 2441819

11,759 (35,487)

4794 14777

(1126427) 123310

144000 2024646

566,685  4769,065

14 (264,087)  (1,552,136)

) 3233

(264,087)  (1,548,903)

302508 3.220,162

3.977 581 757 419

5 4280479 3977581

The accompanying notes form an integral part of these financial statements.
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Islamic Relief Malaysia

(Registration No.: 657354-W)
(Incorporated in Malaysia)

Notes to the financial statements

1.

1.1

1.2

1.3

1.4

1.5

21

Principal activities and corporate information

Principal activities

The objective of the Organisation is to relieve poverty in any part of the world. If is a humanitarian aid
organisation which is dedicated to help people-in need.

There has been no significant change in the nature of this principal activity during the financial year.

Legal status and country of incorporation

Islamic Relief Malaysia is an public Company limited by guarantee, incorporated and domiciled in Malaysia.

Registered office

The registered office of the Organisation is located at No, 307-C, Lorong Perak, Melawati Square, Taman
Melawati, 53100 Kuala Lumpur,

Principal place of business

The principal place of business is at A-05-1, Paragon Point, Jalan Medan PB 5 Seksyen 9, 43650 Bandar
Baru Bangi, Selangor Darul Ehsan. '

Date of éuthorisation of issue

The financial statements were auihorfs?d f%r i%slt:e by the Board of Trustees in accordance with a resolution
of the Board of Trustess on 2 (1 JU N 20

Basis of preparation of the financial statements

Statements of compliance

The financial statements of the Organisations have been prepared under the historical cost convention and in
accordance with Malaysian Financial Reporting Standards ("MFRSs®), International Financial Reporting
Standards and the provision of the Societies Act, 1966 in Malaysia. These are the Society first annual
financial statements prepared in accordance with MFRSs and MFRS 1 First Time Adoption of Malaysian

Financial Reporting Standards has been applied.
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(Registration No.: 657354-W

2.

2.1

2.2

3.1

Basis of preparation of the financial statements (continued)

Statements of compliance {continued)

In previous year, the financial statements of the Organisation were prepared in accordance with Private
Entity Reporting Standards ("PERSs") in Malaysia. There was no financial impact on the transition fo

MFRSs.

The financial statements are presented in Ringgit Malaysia ("RM"), which is the functional currency of the
Organisation. '

Transition to MFRS and application of MFRS 1

The adoption of the MFRS Framework as issued by the Malaysian Accounting Standards Board ("MASB") as
a 1 January 2013 by the Organisation requires the financial statements to also be fully compliant with [FRS
Eramework. These are the first annual financial statement prepared in accordance with MFRS. In previous
year, the financial statements were prepared in accordance with PERS in Malaysia.

The accounting policies set out in Notes 3 have been applied in preparing the financial statements for the
financial year ended 31 December 2013, the comparative information presented in these financial statements
for the financial year ended 31 December 2012 and in the preparation of the opening statement of financial

position-at1-January 2012.

Summary of significant accounting policies

Changes in accounting policies

The financial policies set out below have been applied consistently fo periods presented in these financial
statements and in preparing the opening MFRS statement of the financial position of the Organisation at 1
January 2012 (the transition date of MFRS framework, unless otherwise stated).

Page 13



[(Registration No.: 657354-W|

3.

3.2

3.3

Summary of significant accounting policies (continued)

Standards issued but not yet effective

As at date of authorisation of these financial statements, the foliowing MFRSs, amendments to MFRSs and
IC interpretations have been issued by Malaysian Accounting Standards Board but are not yet effective and

have not been adopted by the Organisation.

Effective for financial periods beginning on or after 1 January 2014
- Amendments to MFRS 132 Offsetfing Financial Assets and Financial Liabilities
- Amendments to MFRS 10, Consolidated Financial Statements: Investment Entities

Effective for financial periods beginning on or after 1 January 2015
- MFRS 9 Financial Instruments (IFRS 9 issued by IASB in Nov 2009)
- MFRS 9 Financial Instruments (IFRS 9 issued by IASB in Oct 2010)
- Amendments to MFRS 7, Financial Instruments: Disclosures - Mandatory Date of MFRS 9 and

Transaction Disclosures

The Organisation plan to adopt the above pronouncements when they become effective in the respective
financial periods. These pronouncements are expected to have no significant impact 1o the financial
statements of the Organisation upon their initial application.

Financial assets

Financial assets are recognised in the statements of financial position when, and only when, the
Organisation become a parties to the contractual provisions of the financial instrument.

When financial assets are recognised inifially, they are measured at fair value, plus, in the case of financial
assets not at fair value through profit or loss, directly attributable fransaction costs.

The Organisation determines the classification of their financial assefs at initial recognition, and the
categories include financial assets at fair value through profit or loss, loans and receivables and held-to-

maturity investments.

3.3.1 Financial assets at fair value through profit or loss
Financial assets are classified as financial assets at fair value through profit or loss if they are held for
trading or are designated as such upon initfal recognition. Financial assets held for trading are

derivatives (including separated embedded derivatives} or financial assets acquired principally for the
purpose of selling in the near term.
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(Registration No.: 657354-W)

3. Summary of significant accounting policies (continued)

3.3 Financial assets (continued)

3.3.1

33.2

3.33

Financial assets at fair value through profit or loss {continued)

Subsequent to initial recognition, financial assets at fair value through profit o loss are measured
at fair value. Any gains or osses arising from changes in fair value are recognised in profit or loss.
Net gains or net losses on financial assets at fair value through profit or loss do not include
exchange differences, interest and dividend income. Exchange differences, interest and dividend
income on financial assets at fair value through profit or loss are recognised separately in profit or
loss as part of other deficits or other income.

Financial assets at fair value through profit 6r loss could be presented as current or non-current.
Financial assets that.are held primarily for trading purposes are presented as current whereas
financial assets that are not held primarily for trading purposes are presented as current or non-
current based on the setflement date.

Loans and receivables

Financial assets with fixed or determinable payments that are not quoted in an active market are
classified as loans and receivables.

Subsequent to initial recognition, loans and receivables are measured at amortised cost using the
effective interest method. Gains or losses are recognised in profit or loss when the loans and
receivables are derecognised or impaired, and through the amortisation process. Loans and
receivables are classified as current assets, except for those having maturity dates later than 12

- months after the reporting date which are classified as non-current,

Held-to-maturity investments

Financial assets with fixed or determinable payments and fixed maturity are classified as held-to-
maturity when the Organisation has the positive intention and ability to hold the investment to

maturity.

Subsequent to initial recognition, held-to-maturity investments are measured at amortised cost
using the effective interest method. Gains or losses are recognised in profit or loss when the held-
to-maturity investments are derecognised or impaired, and through the amortisation process.

Held-to-maturity investments are classified as non-current assets, except for those having
maturity within 12 months after the reporting date which are classified as current.
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[(Registration No.: 657354-W) |

3.

34

Summary of significant accounting policies (continued)

Impairment of financial assets

3.4.1

Trade receivable, other receivables and other financial assets carried at amortised cost

To determine whether there is objective evidence that an impairment loss on financial assets has
been incurred, the Organisation consider factors such as the probability of insolvency or
significant financial difficulties of the debtor and default or significant delay in payments. For
certain categories of financial assets, such as trade receivables, assets that are assessed not to
be impaired individually are subsequently assessed for impairment on a collective basis based on
similar risk characteristics. Objective evidence of impairment for a portfofio of receivables could
include the Organisation's past experience of collecting payments, an increase in the number of
delayed payments in the portfolio past the average credit period and observable changes in
national or local economic conditions that correlate with default on receivables.

If any such evidence exists, the amount of impairment loss is measured as the difference between
the asset's carrying amount and the present value of estimated future cash flows discounted at
the financial asset's original effective interest rate. The impairment loss is recognised in profit or
losses:

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception of trade receivables, where the carrying amount is reduced
through the use of an allowance account. When a trade receivable becomes uncollectible, it is
written off against the allowance account.

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised, the previously
recognised impairment loss is reversed to the extent that the carrying amount of the asset does
not exceed its amorfised cost at the reversal date. The amount of reversal is recognised in profit
or losses.

Page 16



(Registration No.: 657354-W)

3. Summary of significant accounting policies (continued)

3.5 Financial liabilities

Financial liabilities are classified according to the substance of the contractual arrangements entered info and
the definitions of a financial iabifity.

Financial liabilities, within the scope of FRS 139, are recognised in the statement of financial position when,
and only when, the Organisation become a party to the contractual provisions of the financial instrument.
Financial liabilities are classified as either financial liabilifies at fair value through profit or foss or other

financial liabifities.
3.5.1 Financial liabilities at fair value through profit or loss

Financial fiabiiities at fair value through profit or loss include financial liabilities held for trading and
financial iabifities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities held for trading include derivatives entered into by the Organisation that do not
meet the hedge accounting criteria. Derivative liabilities are inifially measured at fair value and
subsequently stated at fair value, with any resultant gain or losses recognised in profit or loss. Net
gains or losses on derivatives include exchange differences.

The Organisation has not designated any financial liabilities as at fair value through profit or loss.

352 Other financial liabilities
The Organisation other financial liabilities include trade payables and ofher payables.

Trade and other payables are recognised initially at fair value plus directly attributable fransaction
costs and subsequently measured at amortised cost using the effective interest method.

For other financial liabilities, gains or losses are recognised in profit or loss when the fiabilities are
derecognised, and through the amortisation process.

A financial liability is derecognised when the obligation under the liability is exfinguished. When an

existing financial liability is replaced by another from the same lender on substantially different

terms, or the terms of an existing liability are substantially modified, such an exchange or

modification is treated as a derecognition of the original liability and the recognition of a new
- liability, and the difference in the respective carrying amounts is recognised in profit or loss.
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[{Registration No.; 657354-W) |

3.

3.6

3.7

38

3.9

Summary of significant accounting policies {continued)

Fund accounting

All donations are considered unrestricted unless specifically stated by the donors. Restricted funds are
specified by the donors according to project.

Unrestricted funds comprise of accumulated surplus or deficit on the statement of financial which are
available for use at the discretion of the Trustees of Islamic Relief Malaysia in the furtherance of its general
objectives, Designated funds comprise those unrestricted funds that the trustees have set aside for particular

purposes.

Restricted funds are donations either for a particular project of which is restricted to that project. Restricted
funds are funds subjected to specific restrictive conditions imposed by donors or by the purpose of the appeal
under which they were raised.

Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and cash at bank. The cash flow statement is prepared
using the indirect method.

Revenue recognition

Al income Is accounted for when the charity has entittement to funds, the amount can be quantified and there
is certainty of receipt.

Employee benefit

{a) Short term employee benefits

Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary benefits are accrued in the

period in which the associated services are rendered by employees of the company. Short term accumulating
compensated absences such as paid annual leave are recognised when services are rendered by employees
that increase their entitlement fo future compensated absences and short ferm non-accumulating
compensated absences such as sick leave are recognised when the absences occur.

(b} Defined contribution plan

As required by law, companies in Malaysia make contribution to the state pension scheme, the Employees
Provident Fund {(‘EPF”). Such contributions are recognised as an expense in the income statement in the
financial year to which they relate. Once the contributions have been paid, the Company hes no future

obligation,
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(Registration No.: 657354-W)

3.

3.9

3.10

31

Summary of significant accounting policies (continued) -
Employee benefit {continued)

{c) Termination benefits

Termination benefits are payable whenever an employee’s employment is terminated before the normal
retirement date or whenever an employee accepts voluntary redundancy in exchange for these benefits.

The Company recognised termination benefits when it is demonstrably committed fo either terminate the
employment of current employees according to a deteiled formal plan without possibility of withdrawal or to
provide termination benefits as a result of an offer made to encourage voluntary redundancy. Benefits falling
due more than 12 months after balance shest date are discounted to present value.

Foreign currency translation

Transaction in foreign currency during the year are converted into Ringgit Malaysia at rates of exchange
approximating those prevalling at the transaction dates.

Monetary assets and liabifities in foreign currency at balance shest date are translated into Ringgit Malaysia
at rates of exchange approximafing those ruling on that date.

Exchange gains and losses are charged to the income statement.

The principle closing rates used in the translatlon of foreign currency amounts are as follows:-

Foreign currency:- 31.12.2013 31.12.2012
Great Britain Pound 5.40760 4.83380

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment loss, if any.
The carrying amounts of property, plant and equipment are reviewed at each bafance sheet date fo
determine whether there is any indication of impirment. An impairment loss is recognised whenever the

carrying amount of an item of property, plant and equipment exceeds its fo recoverable amount. The
impairment loss is recognised as an expense in the income statements.
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[(Registration No.: 657354-W) |

3.

3.1

3.12

Summary of significant accounting policies (continued)

Property, plant and equipment (equipment)

Depreciation is provided on straight fine method in order to write off each asset over its estimated useful life,
Depreciation of an asset does not cease when the asset becomes idle or retired from ative use unless the

assets is fully depreciated.

The principle annual rates of depreciation used are as follows:-

Building 2%

Computer and EDP 10%
Furniture and fittings 20%:
Motor vehicle 20%
Office equipment 20%
Renovation 10%
Signboard 20%
Telecommunication equipment 20%

Upon disposal of an item of property, plant and equipment, the difference between the net disposal proceeds
and the net carrying amount is recognised in the income statements and the revaluation reserve related fo
those assets, if any, is transferred directly to accumulated fund.

Impairment of assets

At each balance sheet date, the Organisation reviews the carrying amounts of its assets, other than
mventories and deferred tax assets, to determine whether there is any indication that those assets have

suffered an impairment loss.

Where an indication of impairment exists, the recoverable amount of the assets is determined and the
carrying amount of the assets is written down immediately fo its recoverable amount. The recoverable
amount of the asset is the higher of the asset's net selling price and its value in use, which is measured by
reference to discounted future cash flow.

An impairment loss is recognised as an expense in the income statement immediately, unless the asset is
carried at revalued amount. Any impairment loss of a revalued assets is ireated as a revaluation decrease to
the extent of any available previously recognised revaluation surplus for the same assel,

Reversal of impairment losses recognised in prior years is recorded when there is an indication that the
impairment fosses recognised for the asset no longer exist or have decreased. The reversal is recognised fo
the extent of the carrying amount of the asset that would have been determined (net of amortisation and
depreciation) had no impairment loss been recognised. The reversal is recognised as an income in the
income statement immediately, unless the asset is carried at revalued amount. A reversal of an impairment:
loss on a revalued asset is credited directly to revaluation surplus. However, to the extent that an impairment
loss was previously recognised as an expense in the income statement.
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4, Financial instrument

The Organisation activities are exposed to a variety of market risk (including interest rate risk), credit risk and
liquidity risk.

4.1 Financial risk management policies

The Organisation's activities expose it fo a variety of financial risks, in which will be handled on case to case
basis by the Board of Trustees as and when issues arise. The main areas of the financial risk faced by the
Organisation and the policy in respect of the major areas of treasury activities are set out as follows

4.1.1

412

413

Market risk

a) Interest rate risk

interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will
fluctuate because of chages in market interest rates.

The Organisation policy is fo obtain the most favourable interest rates available. Any surplus funds of

the Organisation will be placed with licensed financial institutions fo generate interst income.

Credit risk -

Credit risk is the risk that one party o the financial wilt fail to discharge an obligation and cause the
other party to incur a financial loss.

Credit risk arises when derivative instruments are used or sales made on deferred credit terms. The
Organisation seeks to invest cash assets safely and profitably. It also seeks to control credit risk by
setting counterparty limits and ensuring that sales of products and services are made to customers
with an appropriate credit history.

Action is enforced for debt collection. Furthermore, sales to customer are suspended when earlier
amounts are overdue by the credit term. The Organisation considers the risk of material loss in the
event of non-performance by a financial counterparty to be unlikely.

Liquidity and cash flow risk

Liquidity risk is the risk that an enferprise will encounter difficulty in raising funds to meet
commitments associated with financial instruments.

Cash flow risk is the risk that future cash flows associated with a financial instrument will fluctuate. In
the case of a floafing rate debt instrument, such fluctuations result in-a change in the effective
interest rate of the financial instrument, usually without a corresponding change in its fair value.
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4.

Financial instrument (continued)

4.1 Financial risk management policies (continued)

4.1.3 Liquidity and cash flow risk (continued)

In the short term, the Organisation focuses on liquidity, gearing of financial position, funds resources
for plant upgrading and expansion of existing activities. Prudent liquidity risk management implies
maintaining sufficient cash flow and the availability of funding through an adequate amount of
committed credit facilities and the ability to close out market positions. Due to the dynamic nature of
the underlying business, the Organisation aims at maintaining flexibility in funding by keeping credit
lines.

4.2 Fair value information

The carrying amount of the financial assets and financial liabilities reported in the financial statements
approximated their fair value,

The following summarises the method used fo determine the fair values of the financial instruments:-

4.2.1 The financial assets and financial liabilities maturing within the next 12 months approximated their

fair values due fo relatively short-term maturing of the financial instruments.

4.2.2 The fair values of hire purchase payables and term loans are determined by discounting the relevant
cash flows using current interest rates for similar instruments as at the end of reporting period.

Significant accounting judgements and estimates

The preparation of the financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
disclosure of contingent liabilities at the reporting date. However, uncertainty about these assumptions and
estimates could result in outcomes that could require a material adjustment to the carrying amount of the
asset or liability affected in the future.

5.1 Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financiaf year are discussed below.
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5. Significant accounting judgements and estimates (continued)
5.1 Key sources of estimation uncertainty (continued)
511 Impairment of loans and receivables
The Organisation assesses at each reporting date whether there is any objective evidence that a

financial asset is impaired. To determine whether there is objective evidence of impairment, the
Organisation considers factors such as the probability of insolvency or significant financial difficulties

of the receivables and default or significant delay in payment.

6. Income
2013 2012
RM RM

Unrestricted income:-
Administration funds 1,108,296 852,458
Charity shoppe 162,927 81,363
Discount received 2,400 -
General funds 1,260,679 713,450
Income from investment 40,833 -
Sales of merchandise 11,303 18,969

2,586,438 1,666,240

Restricted income:-

Local appeals and programmes.-
Back-to-School programmes - 97,279
Emergency Appeal 184,066 30,615
Fidyah 227,230 -
Gift of hope 73,245 89,232
MySedekah 628,613 -
Orphanage development programmes 41,268 10,379
Qurbani . 44,265 63,679
Ramadhan Relief and Eid Gift 1,044,538 487,297
Sadagah Jariah 268 -
Zakat and Waqf 496,723 60,723

2,740,217
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6. Income (continued)
2013 2012
RM RM
Infernational appeals and programmes:- ,
Afghanistan Appeal 535 2,166
Al-Yateem Sponshorship 582,231 -
Emergency Appeal ' 5,411 10,737
Gaza Appeal 481,121 2,323,496
Haiti Appeal 22 -
Myanmar Appeal 60,652 27,586
Other Appeals . 8,951
Pakistan Appeal 769 -
Qurbani {Infernational) 453,919 537,685
Ramadhan Relief (International) 28,481 15,490
Somalia Appeal . 39,808 211,926
Sudan Appeal 131 -
Syria Appeal 373,395 - 182535
2,026,475 3,320,572
Total income 7,353,130 5,826,016
7. Charitable expenditure
2013 2012
RM RM
Local appeals and programmes.-
Back-to-School programmes 42,974 78,620
Charity shoppe 163,098 47,062
Chinese New Year Programme ' 4,343 -
Emergency Relief ' 239,515 9,818
Fidyah 28,302 -
Fundraising cost 702,142 -
Gift of hope 137,917 28,800
Merchandises 5,391 15,319
Mosque programmes - 503
MySedekah X 28,572 -
Orphanage development programmes 20,220 32,712
Others - 176,520
Qurbani 68,960 92,282
Ramadhan Relief and Eid Gift 1,045,792 493,099
Sadagah Jariah ' 268 -
Training and capacity development 28,679 + 38,406
Underprivileged development programmes - 2427
Volunteer Appreciation Day 450 -
Zakat and Wagf 28,375 1,612

2,545,198 1,017,180
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1. Charitable expenditure (continued)

2013 2012
RM RM
International appeals and programmes.-
Al-Yateem Sponsorship ' 337,532 -
Emergency Relief o 29 -
Gaza Relief 1,787,889 939,601
Myanmar Relief 392 14,041
MySedekah 34 -
Others - 8,087
Qurbani (Infernational) 429,224 509,082
Ramadhan Relief {International) 28,481 9,624
Somalia Relief . 170 124,414
Sudan Appeal A 43,505 -
Syria Appeal ' 211,740 94,636
2,838,989 1,699,385
Total charitable expenditure 5,384,187 2,716,565
8. Staff costs -
2013 2012
: RM RM
Salaries and allowances 131,434 315,669
EPF and SOCSO 39,749 74,807
171,183 390,476
Number of staff 18 1
9. Taxation

During the financial year, the Organisation is in the process of applying for tax exempt status under Section
44(8) of the Income Tax Act, 1967. Therefore, no taxation is provided in the financial statements.
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10.

Property, plant and equipment

Balance at Additions Disposal Reclassified Balance at
1.1.2013 31.12.2013
Cost or valuation RM RM RM RM RM
Building 2,200,000 250,000 - - 2,450,000
Computers and EDP 72,632 11,889 (47,099) (2,033) 35,389
Furniture and fittings 134,531 - {7,672) - 126,859
Motor vehicle 64,401 - - 64,401
Office equipment and
donation box 48,958 2,198 {23,797) 27,359
Renovation 469,854 - - - 469,854
Signboard 11,000 - 11,000
Telecommunication ‘
equipment 15,268 - {8,100 7,168
3,016,644 264,087 (86,668) (2,033) 3,192,030
.Balanceat  Depreciation Disposal Reclassified Balance at
1.1.2013 charge 31.12.2013
Accumulated depreciation RM RM RM RM RM
Building 44,000 44,000 - - 88,000
Computers and EDP 59,847 10,518 {47,099) (2,033) 21,233
Furniture and fittings 23,239 15,857 {7,280) : 31,816
Motor vehicle 64,400 - - = 64,400
Office equipment and
donation box 34,764 4,106 (23,797) - 15,073
Renovation 47,096 47,096 - - 04,192
Signboard 1,089 1,100 - - 2,109
Telecommunication
equipment 11,814 1,792 (8,100) .- 5,506
286,259 124,469 (86,2786) (2,033} 322,419
Depreciation
charge
2013 2012 2012
RM RM RM
Net book value
Building 2,362,000 2,156,000 44,000
Computers and EDP 14,156 12,785 8,135
Furniture and fittings 95,043 111,292 16,816
Motor vehicle 1 1 12,880
Office equipment and donation box 12,286 14,194 4,231
Renovation 375,662 422,758 47,096
Signboard 8,801 9,901 1,100
Telecommunication equipment 1,662 3,454 1,792
2,869,611 2,730,385 136,050
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1.

12.

13.

14.

15.

16.

16.1

Inventories

2013 2012

RM RM
Souvenier
- at cost 23,728 35,487
Other receivables, deposit and prepayment

2013 2012

RM RM
Other receivables, deposit and prepayment 5,264 10,058
5,264 10,058

Amount due to headquarters

The Organisation regards Islamic Relief Worldwide and Organisation based in Birmingham, United Kingdom as a
headquarters. islamic Relief Worldwide as the headquarters has helped setfing up Istamic Relief Malaysia and that Islamic
Relief Malaysia operates under the name and logo according to a license agreement giving. Islamic Rellef Malaysia

permission to do so.

The amount due to headquarters is in respect of an advances which is unsecured, interest free and repayable on demand.

Purchase of property, plant and equipment
During the financial year, the Organisation acquired property, pfant and equipiment with an aggregate cost of RM264,087

(2012:RM2,872,136). of which RM NIL (2012 RM1,350,000) was acquired by means of accrual basis. Cash payment of
RM264,087 (2012:RM1,552,136) were made fo purchase properiy, plant and equipment.

Cash and cash equivalents

2013 2012

RM RM
Cash at bank ‘ | 4166003  3.934,230
Cash in hand 114,086 43,342

4,280,179 3,977,581

Financial instruments
Financial risks management objectives and policies
The Organisation has exposure to financial risks as the following:

{a)} credit risks arising from its other receivables and bank balance;
(b) interest rate risks from deposits with licensed bank.
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16.  Financial instruments (continued)

16.2 Net gains and losses arising from financial instrument

Cash and cash equivalents

16.3 Categories and fair values of financial instuments

Financlal assets categorised as

loans and receivables:
Other receivables, deposit and prepayment
Cash and cash equivalents

Financial liabilities measuread af
amortised cost:
Other payables and accruals

2013 2012
RM RM
40,833 -
Carrying Fair Carrying Fair
amount value amount value
2013 2013 2012 2012
RM RM RM RM
5,264 5,264 10,058 10,058
4,280,179 4,280,179 3,977,581 3,977 581
4,285,443 4,285,443 3,987,639 3,887,639
348,824 1,470,916 1,470,916

348,824

Page 28




