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Organisation No, 200401018851 (657334 - W)

ISLAMIC RELIEF MALAYSIA
{Incorporated in Malaysia)

TRUSTEES' REPORT

The Trustees of ISLAMIC RELIEF MALAYSIA, have pleasure in submitting their repornt and
the audited financial statements of the Organisation for the lnancial year ended 31 December
2019,

PRINCIPAL ACTIVITIES

The ohjective of the Organisation is to relieve poverty in any part of the weeld. It is a
humanitarian aid organisation which 15 dedicaled to help in need.

RESULTS OF OPERATIONS

The results of the eperations of the Oreanisation or the financial vear are as follows:

2010

K
Surplus before tax 449 542
lax cxpense 44350
Surplus for the vear ¥, 1 83

In the apinivn al the Trustees, the resolts of operations of the Organisation during the financial
voar have not been substantially affected by any itam, ransacton or event of @& material and
unusual naturs.

RESERVES AND PROVISIONS

There were no material transfers w or from reserves and provisions during the financial year
other than these disclosed in the fnancial statements.
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OTHER STATLTORY INFORMATION

Belore the statement of profit or loss and other comprehensive income and statement of financial
position of the Organisation were made out, the Trustees ook reasonable steps:

{4} by sscertain that proper action had been taken in relation w the writing ofT of bad debts and
the making of allowancs for doubtful debis, and had satished themselves that all $nown
had debts had been written off and that adequate allowance had been made for doubtful
debts; and

il to ensure that any current assets which weere unlikely o be realized m the ordinary course
of business meluding the valoue of current asscts as shown in the accounting records of the
Organisation had been written down o an amount which the current assets misht be
expectad so o realise.

At the date of this report, the Trustees are not aware of any circwmstances:

(&} which would render the ameunt writen off as bad debis or the amouwnt of allowance [or
doubllul debts in the Anancial statements of the Organisztion inadequate to any substantial
extent; or

(k) which would render the values attributed to the current assets in the financial statements of
the Oraanisation misleading; or

[ch which have arisen and render adberence o the existing method of valualion of wssets or
ahilitiex of the Organisation misteading or inappropriane; or

id} nol otherwise deall with in this report or financial statements which would render any
amount stated in the financial statements of the Organisation misleading,

Al the date af this report, there does not exist:

reh any charge on the asscts of the Organisation which has arisen since the end of the financial
year which secures the lability of any other person; or

[l any contingent liability of the Oraonisation which has arisen since the end of the fnanceal
YR,

No contingent or other liability has become enforceable or is likely to become enforceable within
the period of twelve months after the end of the financial vear which, in the opinion of the
Trustees, will or may substentislly affect the ability of the Orgunisation to meet its chligations as
and when they Fall due.

In the opinion ol the Trustees, ne item, transgetion or event of a material and vausual nature has
arisen 10 the interval between the end of the financial vear and the date of this report which s
likely 10 alfect substantially the resolts of operations of the Organisation for the succceding
tinancial year.
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TRLSTEES

The Trustees of the Organisation in office duning the financial vear and dwring the period from the
end of financial vear to the date of this report are:

Prot, v, Azni Bin 1dns
Muoribah Bint Sohairmi

[¥r, Hossam Bin Said

D Abdul Bahman Bin Bidin

TRUSTEES' BENEFITS

Smce the end of the previous financial year, none of the Trustees of the Crganisation has
received or become entitled to receive any benefit by reason of a contact made by the
Orgamsation with a firm of which the Trustee 15 8 memhber, or with an organisation i which the
Trustee has a substantial financial interest,

During and at the end of the tinancial vear, no arrangements subsisted to which the Organisaticn
wias a party, whereby the Trustees of the Organization might acquire benefits by means of the
goquisitian of shares in, or debentures of, the Organisation or any other body corporate.
INDEMNITY AND INSURANCE FOR TRUSTEES AND OFFICERS

There was noindemnity given to or insurance affected for any Trustees, officers and auditors of
the Organisation in accordance with Section 289 of the Companies Act, 2016,
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ALUDITORS

The auditors, Adam & Co.. have indicated their willingness o continue in office.

AUDITOR'S REMUNERATION

The amowat payable as remuneration of the auditors for the lnancial year ended 31 December
2009 18 deseribed in Note 8 to the financial statements.

Sianed on behall of the Board
in accordance with & resolution af the Trustecs,

-

PROF, DR. AZNI RIN IDRIS

"

MARIHAH BINTI SUHAIMI

Bandar Baru Bangn,
Dete: 7 1 MM

[Ty S
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ISLAMIC RELIEF MALAYSIA
(Incorporated in Malaysia)

STATEMENT BY TRUSTEES

The Trustees of ISLAMIC RELIEF MALAYSLA state that, in their opinion, the accompanying
financial statements are drawn up in accordence with Malavsian Financial Reporting Standards.
International Financial Reporting Standards and the requirements of the Companizs Act, 2016 in
Malaysia so as o give a true and fair view of the financial position of the Organisation s at 31
December 2019 and of its financial performance and the cesh Mows for the year eaded on it
date.

Signed on behalf of the Board
in accordance with g resolution of the Trustess,

z -

PROF. DR. AZN]1 BIN IDRIS MARIHAH BINTI SUHAIMI

Bandar Buru Bangn
DBES 1 MAY 201

DECLARATION BY THE TRUSTEE FPRIMARILY RESPONSIBLE FOR THE
FINANCIAL MANAGEMENT OF THE ORGANISATION

|, PROF, DR. AZNI BIN IDRIS (IC No; 570912-03-5105), being the Trustee primiar ly
responsible for the financial management of ISLAMIC RELIEF MALAYSIA, do solemnly
and sincerely declare that the accompanying financial stalements are, in my opinion, correct and
I make this solemn declaration conscientiously belicving the same to be true, and by virme of the
privvisions of the Statutory Declarations Act, 1960,

F
PROF. DR, AZNI BIN TDRIS

Subscribed and  solemnly  declared by the
abovenamed PROF, DR, AXLNI BIN TDRIS =t
BANDAR BARU BANGI in the state of
SELANGOR thisday of 2 | MAY 202 04

Before ma, gl TN




A3 Adam & o A

INDEPENDENT AUDITORS® REPORT 'TO THE MEMBERS OF
ISLAMIC RELIEF MALAYSIA
¢Incorporated in Malavsia)

Report on the Audit of the Financial Statements
Chainiag

We have audited the financial stiements of ISLAMIC RELIEF MALAYSIA, which comprise
the staternent of financial position as of 31 December 2019 snd the statement of profic or loss
and other comprehensive income, swatement of changes in equity and statement of cash flows for
the year then ended, and nctes 1o the financial statements, including a summary of sianificant
accounting policies, as set out on pages [0 w 36,

In our opinion, the accompanying financial statements give a true and fair view of the financial
poasition of the Organisation as of 31 December 2019, and its financial performance and ifs cash |
Mews for the vear then ended in wccordznce with Malaysian Financial Reporting Standards, |
International Financisl Reporting Standacds and the requirements of the Companies Acl, 2016 in
Mulaysin.

Bagis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malavsia and
Internaticnal Standards on Auditing. Our respunsibilities under those standards are Turther
described in the Auditors” Responsibilities for the Aodic of the Financial Statement section of our
report, We believe thul the audit cvidence we have ehtained 15 sofficient and appropriate w
provide w basis for our qualified opinion.

Independence and Other Ethicol Responsibilities

We are independent of the Organisation in accordance with the By-Laws {on Professional Ethics,
Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws™) and the
International Ethics Standards Board for Accountants’ Internalional Code of Ethics for
Professional Accountsnts {including International Tndependence Standards) (“IESBA Cnde™),
and we have fulfilled our other ethical responsibilities in accordance with the By-Laws and the
IESBA Code.

i Forwearnd
HUALE LUSFUN EHeH ALAN HARG
Ml
ﬁ il
| HEDD Al e | B ] B STAY | 4244 | 7140 01 A5aN nas
[+ 4E 0 418 RIT (IR ELE - NLEF [F 144 00 BEE2 550
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Informaiion CDvker than the Financia! Starements and Auditors’ Report Thereon

The Trustees of the Organisation are responsible for the other information. The other information
comprises the Trustees” Report. but does not include the lnancial statements and our auditon”
repimt thereon.

Dur apinion on the linancial staternents of the Organisation does not cover the Trustees” Report
and wz doe nat cxpress any form of assurance conclosion theceon.

In connection with our audit of the financial statements of the Organisation, our responsibility is
to read the Trustees” Report and, in doing so, consider whether the other information is
materially inconsistent with the finsncial starements of the Organisation or our knowledge
obtained in the audit or otherwise appears (0 be matersally misstated.

If, based on the work we have performad, we conclude that there 152 a material misstatement of
the Trustees” Report, we are reguired to repart that fact. We have nathing to repart in this regard.

Responsibilivies of the Trasiees for the Financial Statements

The Trustees of the Organisation are responsible for the preparation af Tinancial stateinents of the
Chgamsation thal give a true and farr view in accordance with Malaysian Financial Reporting
standards, Intemational Financial Reporting Standacds and the reguirements of the Companies
Act, 2016, The Trustees are also respunsible for such internal control as the Trestees determine
15 necessary aoenable the preparation of financial statements of the Organization that are free
from material misstatement. whether dus Lo frawd or error.

In preparing the financial statements of the Organisation, the Trustess are responsible Tor
assessing the Crganiseton’s ability to continue a5 a going concern, disclosing. as. applicable,
matters relaed o going concern and using the going concern basis of accounting wunless the
Truslees either intend to liguidate the Organisation or to cease operations, or have no realistic
alternative bot to do so.

{Forward)
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Areditors ' Respongibilifies for the Awdiv of the Finuncial Statements

Our erhjectives are 1o obtain reasenable assurance about whether the financial statements of the
Crganisation a5 a whale are free rom material misstatement, whether doe to fravd ar ecor, and
e dssue an auditors” report that includes ocur opinion. Beasonable assurance is a high level of
assurance, but is not a guarantee that an avdit conducted in accordance with approved standards
on awditing in Malaysia and Internaticnal Standards on Auditing will always detect a material
misstatement when it exists, Misstatements can arise From fraud or ermor and are considered
material if, individually or m the agpregate, they could ressonably be expected to influence the
econimmic decisions of users taken on the basis of these financial statements,

As part of an aodit in sccordance with approved standaids on auditing in Malavsia and
International Standards on Auditing, we exercise professional judgement and  maintain
professional skepticism throwghout the andit, We also:

. Identify and assess the nsks of material misstatement of the financial statements of the
Organisation, whether due to fraud or ermor, design and perform awdit procedures
responsive (o those nsks, and obtain audit evidence that is sofficient and appropridte to
privvide a basis for our opinion, The risk of not detecting a material misstaternent resulting
from travd is higher than for ane resulting from error, as frand may invalve callusion,
forgery, mtentiomal emissions, misrepresentations, or the override of internal control,

= Obtain an understanding of nternal control relevant o the aodit in order to design audil
proceduras that are appropriate in the circumstances, bul nol for the purpose of expressing
an epinion on the effectiveness ol the Orgamisation’s internal control.

. Evalvate the appropriateness of accountng policies used and the reasonableness of
accounting estimates and related disclosures made by the Trustees.

*  Coenclude on the appropriatencss of the Trustees’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether & material uncertainty exists
related w events or conditions that may cast significant doubt on the Organisation’s ability
o confinue as a going concern, If we conclude that a malerial uncertainty cxists, we are
requived todraw allention 1 our auditors” report to the related disclosures in the financial
statements of the Organisation or, if such disclosures are insdequate, o modify our
opinion. Ouwr conclusions ure based on the audit evidence obtained up to the date of oo
auditors” report, However, futere events or conditions may cause the Organisalion 1o cease
L0 CONUNUE 48 a gaing concer.

" Evalvate the overall presentation, structure and content of the financial statements of the
Uhrganisation, including the disclosures, snd whether the financial statements represent the
unerlying transactions and events in a manner tat achieves fair presentalion,

We communicate with the Trustees regarding, among other matters, the planned scope - and
fming of the audit and significant aodit Andings, including any significant deficiencies in
mmternal comiral that we identify during our avdit.

( Forward)
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Other Matter

This report is made salely to the members of the Orgamsation, as a body, in accordunce with
Section 266 of the Companies Act, 2016 in Malaysta and for no other purpose, We do not
ussume responsibility to any other person tor the cantents of this report.

M ey €
ADAM & CO,
Chartered Accountants (AF 1250)

FAIZAL BIN ABDUL FATAH
AL75/06/2022 ]
Charlered Accouniant

Bandar Burn Bangi,
Dt 9 1 Way 109
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ISLAMIC RELIEF MALAYS1A
i Incorporated in Malayvsia)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

2019 2018

Mote REM EM
Revenue % 14,635,796 34,100,238
Cost of sales 6 {12389.437) (35,357,114
Gross surplus/{deficit} 2,346,369 (1,249 8335)
Oither income 10052 4,850
Administrative expenses {2,305,875) i(2,582,451)
Finunice costs T RGN -
SurplsiDeficit) hefore Lax B A9 542 (3,825 456)
Tax expense 1o 14,354 .

SurplusiDeficit) for the year, representing total

comprehensive income/iloss) For the vear 5,183 (3.825.456)

Ihe accompanyving notes form an integral part of these financial statements,

[
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ISLAMIC RELIEF MALAYSIA
{Incorporated in Mulaysia)

STATEMENT OF FINANCIAL POSITION
AN AT 31 DECEMBER 2019

Mote
ASSETS
Mon-current assets
Property, plant and equipment i1
Right-al-use asset 12
Total Non-current Assets
Current Asscels
Inventares 13
Oither receivables and deposits 14
Cash and bank balances
Total Current Assets
TOYTAL ASSETS
FIIST AND IIARILITIES
Fuirud
Accumulated funds
Current Liabilitics
Other payables and accroals 15
Amount owing o related parties 16
Lease liabilitics 17

Tax pavables
Tosial Taabalities

TOTAL FUND AND LIABILITIES

The accompanying notes form an integral part of these fAnancial stalements,

[l

2019 1018

RM RM
2,306,518 2,561,361
34,794 :
1431312 2,361,361
. 41 A6
497,342 158,275
3,794,568 | 420218
4291910 1,620,157
6,723,222 4.181,518
2 484,091 2478508
3.000,977 1,702,610
1,156,615 ,
7,180 3

44,359

4,239,131 1,702,610
733221 4,181,518
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ISLAMIC RELIEF MALAYSIA
(Incorporated in Malaysia)

STATEMENT OF CHANGES IN ACCUMULATED FUND
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Asof 1 January 20108
Deefucit for the year, representing total
comprehensive loss for the vear

As ol 31 December 2008

As of 1 January 2009
aurplus for the vear, representing totul
comprehensive income for the vear

As of 31 December 2019

The accompanying notes form an integral part of these financial statements.

Aceumulated
fund
RBM
6304364

i 3.825.434)

2 ATE 08

2 AT, D08

A 185

2484091
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ISLAMIC RELIEF MALAYSLA
(Incorporated in Malavsia)

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

CASH FLOWS GENERATED FROM/
(USED IN} OPERATING ACTIVITIES

SvrplusfiDeficic) before rax

Adjustments for;
Deprecigtion of property, plant and eguipment
Depreciation of right-uf-use assel

Loss in dispasal of property, plant and equipment

Finance costs

Unrealised forcign exchange loss
Inventores written off

ITibah income

Operating Surplus/(Deticit) Before Working Capital

Changes

Drecrease/lncrease in:
Inwventores
Cither receivables and deposits

Increase in:
Other payables and accruais

Arnount owing o related parties

Cash flows penerated fromfused in) opemations
Hibkah received

Met Cash Generated FromdTTsed In) Operating

Actvilies

[Forward)

2019 2018
RM RM
49842 (3.R25.456)

174,058 6,03
13,342 :
B12 -
1,004
7.759 :
; 18,218
{10,052) (6,850
236,505 (3,607,385
41,664 44 404
(330.067) 05 056

1,298,367 1,013,504

148 856 .

2,386,325 (2,453,131}
10,052 6,850

2,306,377 (2,446 28]
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CASH FLOWS TISEDR IN INVESTING
ACTIVITIES

Purchase of property. plant and equipinest

Procesd from disposal of assets

Met Cash Used In Investing Activities
CASH FLOWS USED IN FINANCING

ACTIVITIES
Eepayment of lease liabilites

MNet Cash Used In Financing Activitics

NET INCREASEADECREASE) IN
CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE
END OF THE YEAR (REPRESENTING
CASH AND BANK BALANCES)

™ol

2019 2ns
LAY | 144
(11,027 (119,048}
1000 5
410027y (119,048)
12,0000 i
i 120000 “
2,374,350 (2,505,320
1,420,218 3,985,547
3,794,508 1420218

The accompanving Notes form an integral purt of the Financial Statements,

14



Organisaticn No. 200401018851 (637354 - W)

ISLAMIC RELIEF MALAYSILA
(Inoorporated in Malavsia)

NOTES TO THE FINANUIAL STATEMENTS

1.

GENERAL INFORMATION

The Organisation i a non-governmental organisation, incorporated and domiciled in
Maluysia.

The objective of the Drganisation is to relieve poverly in any part of the world, It is a
numanitarian ald organization which is dedicsted to help in need.

The registered office is A-03A-L, Paragon Point, Talan Mcdan PB 3, Scksven 9, 43650
Bandar Baru Bang, Selangor Darul Ehsan,

The principal place of the business is located at A-03-1, Paragon Point, Jalan Medan PR
5, Seksyen Y, 43650 Bandar Barm Banai, Selaneor Darul Ehsan.

The Mnancial staternents of the Organisation were authorized by the Board of Trustees for
msuance on | MAY 0E

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

The financial statements of the Orgunisation have beon prepared in . accordance with
Malaysian Financial Reparting Standards (“MFRSs™), International Financial Reporting
atandards and the requirements af the Companies Act, 2006 in Malaysia

Application of Standards. Amendments to Malaysian  Financial Reporting
standards and Tssues Committee Interpretations (“1C Interpretations™)

I the current year, the Organisation has applied a number of Standards, Amendmenis o
MFERS ssued by Malaysian  Accounting  Standards  Board  ("MASB™) and 1O
Interpretations that are relevant to its eperations and effective for annwal financial years
beginning on or after 1 January 20019 as follows:

MRS 16 Leases

Amendments to MFRSs Annual Impravements to MERSs 20135 - 2017 Cycle
Amendments to MERS 4 Prepayment Features with Negative Compensation
I Interpretation 23 Unceriainty over Income Tax Payments

The application of these Standards, Amendments to MFRSs and 1C Interpretations have
no malerial impact on the disclesures or on the amount recognised in the financial
statements of the Organisation.
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Standards, Amendments and Tssues IC Inlerpretations in Issue but Not Yel
Effective

The Trustees anticipate that the followmmg Standards, Amendments to MFRS:s and IC
Interpretations will be adopted in the annoal fnancial statements of the Crganisation
whaen they become effective:

MI'RS5s Amendment o References 1o the Conceptual Framewark
in MFRS Standards’
Amendments o MERES 3 Definition of a Business!'
Amondments to MERS 101 Definition of Muaterial'
and MERS 108
Amendments to MFRS 9, Interast Rate Benchmark Reform!

MFERES 139 and MTRES 7
Amendments (o MFRS 16 COVID-19-Related Renl Concessions®
Amendments to MERS 9, Iiterest Raie Benchmark Reform - Phase 27
MFES 139, MRS 7,
MERS 4, and MFRS 16

Amendments 10 MTRSs Annual Improvements to MFRS Sundards 2018 — 20207

Amendments to MERS 3 Reference to Conceplual Framework®

Reterence to Conceptual Properly, Plant, and Equipment Proceeds  before
Framewurk Intended Use?

Amendments to MFRS |37 Onerous Contracts - Costs of Fulfilling a Contract”

Effective for annual periods beginning on or after 1 Januvary 20020, with carlier
application permatted,

Effective for annual pericds bepinning on or after | June 2020, with carlier
appiicaticn permittad.

Effective for annual periods beginning on or after | Januwary 20210, with earher
applicaticn permittad.

Effective lor annuazl penods beginning on or after 1 January 2022, with earlier
application permitted,

(=]

The Trustees anticipate that the abovementioned Standurds, Amendments to MFRSs and
[C Interpretations will be adopled in the financial statements of the Organisation when
they hecome effective and that the adoption of these standards will have no material
impact on the amounts reporied in the financial statements of the Organisation in the
periodd of mitizl applicarion excepr as discussed below:

: 3 SIGNIFICANT ACCOLNTING POLICIES

Basis of Accounting

The finuncial statements of the Organisation have been prepared under the historical cost
convention. Historical cost is generally hased on the fair value of the consideration given
in exchange for nssels.



Chrganisation Mo, 200401018231 (657354 - W)

Fair value is the price that would be received 1o sell an asset or paid o transfer a liability
in an orderly transaclion between market participants at the measurement date, regerdless
ol whether that price is divectly observable ar estimated using another valuation
techaique. In estimating the fair vaflue of an asset or liability, the Oreanisation lakes inlo
aecount the characteristics of the asset or liability it the market participants would take
those characteristics into account when pricing the asset snd lisbility at the measursment
date. Fair value [orf measurement andfor digsclosure purposes in these fnanciul slutements
i dletermined on such a basis, except for share-hasesd payment trunsactions that are withio
the scope of MFRS 2, leasing transactions that are within the scope of MFRS 117, and
measurements that hive some similarities o lair value bul are not fair value, such & net
reatizable value in MRS 102 or value in use in MFRS 136,

In addition, for financial reporting purposes, Tair value measurements are catezorized into
Level 1.2 or 3 based on the degree to which the inputs to the fair value measuremenls are
abservable and the significance of the inputs 1o the Tair value measurement in its entirely,
which are described as follows:

» Level 1 inputs are quoted prices (unadjusted) in setive markets for identical assets or
liabilities that the entity can aceess at the measurement date;

» Lewel 2 inputs are inputs, other that quoted price included within Level 1, that are
observable for the asset or lability, cither divectly ar indirectly; and

» Lovel 3 inputs are unobservable inputs for the asset or lability,
Hevenue Recognition
Revenue is measured based on the consideration o which the Company expects o be
entitled in a-contract with a costamer and exclodes amaounts collzcted on behalf of third
parties. The Company recognises revenue when it transfers control of a product or service
to a4 customer,
{i} Donations
Donatiens received either from individuals or corporates are recognised in the
statement of comprehensive income and expendiure when the Organisation is
entitled ro the donations. Other donations are recogniscd as income vpon receipt.
(it}  Sales of merchandise
Revenue from sale of merchandise is measured at the fair value of the

consideration receivahle and 15 recognised in the income staement when the
significant risks and rewards of ownership have been transferred (o the buyer,
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Forvign Currencies

In preparing the Nmancial statements of the Organisation, transactions in corencies other
than the Organlsation’s functional currency (foreign currencies) are recorded al the rates
of exchange prevailing on the dates of the transactions. At the end of each reporting
perind, monetary items denominated in foreign currencies are retranslated at the rates
prevailing on that date. Non-rmongtary ilems carried al fair valoe that are denominated in
foreign currencies are retranslated at the rates prevailing on the date when the fair value
wias defermined. Mop-mosetary items that are measwred mlerms of historical cost inoa
foretgn curmency are not retrans|ated.

Exchange differences ansing on the settlement of monetary items. and on the
retranslation of monetary items. ave included in profit or loss: for the year. Exchunge
differences arising on the retranslation of non-monctary items carricd at fair value are
meluded in profit or loss for the vear, except for the retranslation of son-moenetary items
in respect of which gains and losses are recognised directly in other comprehensive
income. For such non-monctary itcms, any exchange component of that gain or loss is
also recognised directly in other compréhensive imcome.

Employee Renefits
i) Short-term emploviee benetits

Sularies, wages, paid annual leave and sick leave and bonuses are accrued in the
period in which the associated services are rendered by the emplovees of the
Organisalion. Shon-term accumulating compensated absences such ag paid annual
leave are recognized when services are rendered by employees that increase their
entitlernent W future compensated  abscnces,  Short-term non-accumulating
compensared absences such as sick leave are recognised when the ahsences
oocurred.

il Defined contribution plan

As required by law, the Orgamsation @5 requined to make monthly contributions to
the Employees Provident Fund ("EPF7), a statutory defined conteibution plan for
all its eligible employees based on certain prescribed rmte of the employees”
sularies. The Chrganmisation’s contributions to EPF are charged to profit of los i
the period to which they relats. Once the contrthutions have heen paid, the
Orrganisation has no further abligaton,

L&
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Property, Plant and Equipment

All items of property, plant and equipment are initially recorded at cost, Subsequent costs
are included in the wsset’s carmying amount or rccogniscd 48 @ scparate asscl, as
gppropriate, only when it is probable that fumre economic benefits associared with the
item will flow (o the Organisation and the cost of the ilem can be measured reliahly. The
carrving amount of the replaced part &s derecognised, All other repairs and maintenance
are charged to the profit or [oss during the fnancial perod 1n which they are incurred.
Subsequent o recogmivon, properly, plant and cquipment are stated at cost less
accumulated depreciarion and any accumulated Tmpairment losses.

Frechald fand 15 not depreeiated, Depreciation of other property, plant and equipment is
provided for on a straight-line basis 1o wrile of | the cost of each assel woits residual value
ower the estimated nseful life, at the following annwal rates:

Builings 1%
Computers and EDP 105
Furniture and Minings 20%
Muotor vehicles 20%
Office equipmmest 205
Renavaltion 0%
Signboard 20155
Telecommunicalion eguipment 20%:

The wseful hfe and depreciation method are reviewed at cach tinancial pericd-end to
ensure that the amount, method and périod of depreciation are consistenl with previous
gstimates and the expected pattern of consumption of the tuture cconomic benctits
embodicd in the iems of property, plant and equipment.

An tlem of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected rom iy wse or disposal. The difference hetweon

thie nel disposal procecds, if any and the net carrving amouat is recognised in profit os
loss,

Inventories

Inventorics are stated at the lewer of cost and net realisable value. Cost is determined an
a first-in-first-oul basis and includes all expenses incwrred in bringing the inventories o
their present lecation and condition which consist of gost of purchase and transportation
COELS.

Mel realisable value 15 estimated selling price in the ordinary course of business less the
cshimated costs necessary fo make the sale,
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Impairment of Non-financial Assets

The carrving amounts of non-cwrent assets are reviewesd ab each reporting date to
determing whether thore is any indication of impatrment, It such an indication exists, the
recoverable amounts are estimated. An impaiment lozs ig recogniscd whenever the
carrving amount of an assel or a cash-generating unil exceeds its recoverable amaount.

Eecoverable amount i5 the higher of Tar value less costs oosell and valuz o use, In
assessing value in wse, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the tme
value of money and the risks specific to the asset for which the estimates of future cash
flows have not een adjusted.

If the recoverable amount of an asset or cash-generating unit is estimated to be less than
ks carrying amounl, the carrving amount of the assel or s coash-génerating unit 18
reduced to its recoverable amount. An impairment loss is recognised immediately in the
prafit or loss, unless the relevant assel is carred al a revalued amount, in which case the
impairment loss is troated as & revaluation decreasc.

An impairment loss is only reversed o the extent that the assel’s carrying amounl does
not excead the camrying amount that would have been determined, net of depreciation or
amortisalion, il no impuairment loss had been recogmsed. A reversal of an impaimment
lass is recognised immadiately in the protit or loss, unless the relevant asset is carricd ar o
revalued amount. in which case the reversal of the impairment loss is weated 25 a
revaluation incresse.

Provisions

Provisions are tecognised when the Organisation have a present ehhigaton (legal or
constuctive) as a result of a past event, it is probable that the Oeganisation will be
required ta settle the ohligation, snd a reliable estimate can be made of the amount of the
abligation.

The amount recognised as 4 provision is the best estimare of the consideration required to
settle the present obligation at the end of the reporting period, aking into account the
risks and uncertainties surounding the ebligation. Where a provision 1% measured using
the cash flows estimated to seftle the present obligation, 118 carrying amount is the present
value of thase cash Flows,

When some or all of the econemic benetits required to settle a provision are expected to
be recovered from a third parly, a recéivable s recognized as an asset if it is virtually
certaim that reimbursement wall be recoived and the amaunt of the receivable can be
measured relinbly.

20 -
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Leases

The Organisation assesses whether a contract is or contains @ lease, at inception of the
contract. The Organisation recognises a rnight-of-use asset and a corresponding lease
lakbililty with respect to all lease arrangements in which it is the lessee, excepl Tor shart-
term leases (defined as leases with a lease term-al 12 months or less) and leases of low
value assets. For these leases, the Organisation recognises the lease payments as an
operating expenss on a straight-line basis over the term of the lease wnless another
systematic basis is more representitive of the time pattern in which economic benefits
frm the leased assets are consumed.

The leasc labifity is initially measured at the present valus of the lease payments thar are
not paid ar the commencement date, discounted by wsing the rate implicit in the lease.

The lease lability s presented as a separate bine in the statement of financial position.

I lease liability is subsequently measured by increasing the carrying amount o reflect
imterest on the lease hability (wsing the eftective interest method) and by reducing the
carrying amount to reflect the lease payvments made.

The rght-of-use assets comprise the initial measurement of the comesponding leuse
ligbility, lease payments made at or before the commencement day, less any lense
incentives received and any initial dircet costs, They are subsequently measured ot cosl
less seenmulated depreciation and impairment losses.

Right-of-use assats are depreciated over the shorter period of lease term and useful life of
the right-of-use assel. I a ledse transfers ownership of the underlving asset or the cost of
the nght-of-use asset reflects that the Organisation expects w exercise a purchase aption,
the related right-of-use asset is depreciated over the usetul life of the vaderlving asset
The depreciation slarts at the commencement date of the lease.

The right-of-use sssets are presented as a separate line 1n the consolidated statement of
financial position.

Financial Instruments
Financeal sssets and financial liabilities are recognised in the Organisation’s statement of

financial position when the Organisation becomes a party (o the contractual provisions of
the 1nstrument,
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Financiu? assets and financial labilities are initally messored at fair value. Transaction
costs: that are directly attribulable o the acquisition or issve of financial ‘assels and
financial liahilities (other than financial assets and financial liabilides ar fair value
threugh profit or loss) are added (o or deducted rom the fair valoe of the financial assels
or tinancial liabilites, as appropriate, on initial recognition. Transaction cosls directly
altributuble o the acquisition of financial assets or fnancial Liabilities at fair value
through profit or loss are recognised immediately in profit or loss.

1.

Financial assers

All regular way purchases or sales of financial assets are recoenised and
derecognised on a trude date basis. Regular way purchases or sales are purchascs
or sales of tinancial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

All recognised financial assets are measured subsequently in their entirely al
either amortised cost or tair value, depending on the classilication of the financial
ASSTIS,

Classification of financial assets

Dbt instruments that meet the following condidons are measured subsequently at
amortisad cost!

- the financial asset is held within & business model whose objective is (o
hald fingncial assets in order to collect contractual cash fows; and

. the contractusl terms of the financial asset give rise on specified dates o
ciash flows that are solely payments of principal and interest on the
principal amount outstanding,

Debt instruments thal meet the following conditions are measured subsequently ai
fair value through other comprehensive income (FYTOCT):

. the FAnancral asset is held within o business model whose chjective is
achieved by bath collecting contractual cash flows and selling the
lnancial asscts; and

. the contractual terms of the financial assel give tise on specified dates to
cash flows that dre solely pavments of principal and interest on the
principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value
throwgh profit or loss (FVTPL).

pler
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frpairment of financiol assers

The Organisation recognises a loss allowance lor expected credil losses on
investments in debt instruments that are meoasurcd at amortised cost oor at
FVTOUCL, lease receivables, trade receivables and contract assets, as well as on
financial guarantee contracts. The amount of expected credit losses is updated at
each reposting date Lo rellect changes in eredit risk since initial recognition of the
respective financial instrument.

The Orgamisation #lways recognises lifetime ECL fexpected] credit Iogses) {or
trade receivables, contract assels and lesse receivables. The expected credit [osses
on these lnancial assets are estimated wsing a provision matrix based on the
Cirganisation’s historical credit loss expenence, adjusted for factors that are
specific w the deblors, general ceonomic conditions and an assessmenl of hoth the
carrent 85 well as the forecast direction of conditions at the reporting  dare,
incloding wme value of money where appropriate.

For all other financial instruments, the Organisation recognises lifetime ECL
when there has been a significant increase in credit sk since imitial recogrition,
However, if the credit risk oo the fnancial instrument has not increased
significantly  since initial roccognition, the Organisation measures the  loss
allewsnce for that financial instrument at an amount equal o 12-manth ECL.

Lifetime ECL represents the expected credit bosses that wall result from all
possible defanle events over the expected lifc of a financial instrament. In
contrast, 12-month ECL represents the portion of lfetime ECL that is expected fo
result from default events on a Nnancial instmoment that are possible within 12
mionths ufier the reporting dare,

Derecopnition of financinl ageets

The Organisation derecognises a financial asset only when the contraciual rights
to the cash flows from the asset expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset w another entity.
Il the Crganisation neither transfers nor retains substantally all the rsks and
rewards of ownership and continues to control the transferred assel, the
Chrganisalion recognises its retained interest in the assel and an assaciated Habilin
for amounts it may have o pay, I7 the Organisation retains substantially all the
risks and rewards of ownership of a transferred inancial esset, the Organisation
coptinues o recognise the finuncial asset and also recognises a collateralised
borrowing lor the proceeds received.
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On derecegnition of a financial assel measured al amorised cost, the difference
between the assel’s carrying amount and the sum of the consideration received
and receivable 15 recognised in profit or loss. In addition, on derscognition of an
investment in a debl instrument classified as at FYTOCT, the cumulative gain or
loss previously sccumulated in the investmients revaluation reserve is reclassified
to profit or losz. In contrast, on derecopnilion of an investmenl inoan couity
instrument which the Organisation has elected on initial recognition to measure at
EFYTOCL the comulative gain or Joss previously accumulated in the investments
revaluation reserve is not reclassificd to protit or loss, but is transterred to
recained eamings.

Finzncial liabilities and equity
Classificarion as debt or eguity
Debl und eguity instruments are classitied as either financial labilites or as

equity in accordance with the substance of the contraciual arrangements and the
delinitions of & financial liability and an equity instroment,

Equitv insirumenis

An equity instrument is any contract that evidences o residoal interest i the assets
al an entity after deducting all of its Habifitics, Equity instroments issued by the
Crganisation are recognised at the proceeds received, net ol direct issue cosls,

Repurchase of the Organisation’s own equity instruments is recopnised and

deductsd directly in equity. No gain or loss 15 recognised in profit or loss on the
purchase, sale, issne or cancellation of the Crganisation’s own equity instrameants.

Frrncial labilities

All NMinancial labilitics are measured subsequently at amortized cost using the
effective interest method or at FYTPL.

Derecogniviot of fnancial obadities

The Organisation derecognises financial liabilites when, and only when, the
Orgamzation 's obligations are discharged, cancelled or have expired. The
difference between the carrying amount of the financial lability derecognised and
the consideration paid and payuble 15 recognised in prafit or loss,
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h

Statement of Cash Flows

The Organisation adepts the indirect method in the preparation of the staicment of cash
flows.

Cash equivalents are shorl-term, highly liguid investments with matorities of three
months ur less from the date of acquisition and are readily convertible ta cash with
imsignificant risk of chanzges in value.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

Critical judgements in applying the Organisation’s accounting policies

In the process of applyving the Orpanisation's accounting policies, which are described in
Note 3 above, management 15 of the opinion that there are no instances of application of
Judgement which are expected o have a significant effect on the amounis recognised in
the financial statements,

Key sources of estimation uncertainty

Management believes that there are no key assumptions made concerning the luture, and
other key sources of estimation uocertainty at the end of the financial year, that have a
significant nsk of causing a material adjustment to the carving amounts of assels and
liahilivics within the next financial year.

REVENLE
2019 208
KM 1405}
Al point of time:
Internatienal appeals and programmes donation 3.460,174 24 497,934
Local appeals and programmes donation HA26,257 g ABLgTH
Unrestricted domation 352873 a2 |
Sales of merchandise 196,518 163,726
14.635.790 34,107,259

23
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f,

e |

COST OF SALES

Fundraising and awareness cumpaigns

Imternational programines

Local proprammes

Merchandizse goods

Staff costs (Note 9)

Volunteer programmes and other charitable
cxpenditures

FINANCE COST

Profit o lease liahibiGies

SURPLLUS/ADEFICIT) BEFORE TAX

Included in surplusf{deficit) before tax are the fullowing:

Credit:
Hihah income

Charges:

Aucditors” remuneralion

Depreciation of property, plant and equipment
(Note 11)

Depreciaticn of right-of-use assal (KNoe 12)

Unrealmsed fareign exchange logs

Loss on disposal of property, plant and equipment

Inventores writien afl

Staff costs (Mo 9

2019 2018
RM RM
1,816,496 1,822,054
5,632,260 26,727,375
3,366,919 5,603,089
- 20,255
1,431,367 1,056, 5ud
42385 125,452
12,289,427 35,357,114
2019 2018
RM RM
1004
2019 2018
RM RM
(10,052) (6,850
6,000 6,500
174,038 206,703
13,382 -
7,759
R12 .
18,218
3,004,008 2,472,572
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- N STAFF COSTS

Cast ol sales:
Salaries, wages and allowances
Contribution to;
Dezfined contrbution plans
Sacial scourity contribution (SOCSO)
Employmenl Insurance System (ElS)
Chher henefits

Administrative expenses:
Salaries, wages and allowancey
Ceniribution o
Defined contribution plans
Sociul secunty contribution (SOCS0)
Employment isurance Syatem (El5)
Chher benaliis

2019 2018
KM KEM
1.215.561 930,071 |
10, Bl 126 528
1,371 .
161 -
203,470 -
1,431,367 1,056,809
| 586634 1.702.628
35,092 213045
4,534 -
519 _
34,062 &
1,662,041 1,915,673
3,094,008 2972572
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1. TAX EXPENSE

2ils 2
EM RN
Estomated tax pavable;
Current year 44,359

A recumeiliation of tax expense applicable to surplusfdeficit) betore tax dt the stitutory
tax rate o tax expense at the elfective lax rate 1= as Gollows:

2009 208
RM BM
SurplusfiDelicit) belore tax d% 542 (1825 456
Tax at siatutory tax rate of:
First RMIO0.000 (2018: RM 1,000,000} - (237,650)
Remaining of 24%5% (20015 285) - (TLI2E)
Tax ettects of
Expenses min deductible for tax purposcs 44,3349 7168318
Income not sobject 1o tax - 6, 145400
Tax expense 44,359 -

25
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2. RIGHT-OF-USE ASSET

Building Taotal
KM [ L4 |
Ciowst
As ol | January 2018731 December 2015/

| January 2019 F
Adldition 4B 176 4R ETA
As ol 31 December 20149 - 48176 44,176
Accumulate depreciation
Asofl | January 2018/31 December 201 &/

1 Fanuary 2019 E .
Chargs for the vear (13.382)  (13382)
As al 31 December 2014 (13,3R82) (13,382}
Met book value
Az of 31 December 20149 34.704 34704

13, INYVENTORIES
2014 218
REM Ri
Al cosl:
Merchandise - 1,604
14, OTHER RECEIVABLES AND DEIMOSITS
29 2018
EM EM
Other receivables 451,222 |42 695
Deposils ~ dsaza 13,550
497,342 |3R.273

il
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5. OTHER PAYABLES AND ACCRUALS

2019 2MM8

RM KM
Other payahles 2874107 65,364
Accroals 126,870 1,637 04]
3.000,977 702,610

6. AMOUNT OWING TO RELATED PARTIES
The related parties and the relationship with the Organisation is as follow:
Mame of related parties Relationship

lslamic Relief Worldwide The vperation of Islamic Beliet Malaysia is
atfiliated under Islamic Relielf Worldwide

Islamic Reliel Canada The operation of Islamic Helisf Canada is
affiliated under lamic Behel Werldwide

The amount owing W related parties, which arose mainly from non-trade transactions and
payment made on behalf, is interest-free and repayahle on demand.

17. LEASE LIABILITY

2019 2018

M RM
Total outstanding 38,400 -
Less: Interest-in-susponse (L2 0 -
Principal cutstanding 37180 -
Less: Amount duc within 12 months (37,180} =

Mon-current portion

The Organisation does not face a significant liquidity risk with regard o s lease
liabilities, Lease liabilities are monitored within the Group's treasury function,
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The luble below details changes in the Organisation’s liabilities arising from financing
activities are those for which cash flows were, ar Tuture cash MTow will be, classified in
the Orpanisation’s stutement of cash flows as cash flow from financing activites:

As of 1 January:
Lease liabilities

Acquisition during the vear:
Lease linbi lites

Repuyment during the yoar;
Lease liabilities

As of 31 December:
Leuse liabilities

FINANCIAL INSTRUMENTS

2019

48,176

( 10,950

37, 180

018
KM

Catepories of Financial Instruments and Fair Yalues

The table below provides an analysis of fnancial instruments categorised as tollows:

Financial asseis

Al amortised cost:
Cither receivables und deposis
(“ash and bank balances

Financial Tialvilitics

Al amortised cost;
Other payables and accruals
Amounl owing to related parties
Lease liahililies

2019 2018
KM KM
497,342 158,275

3.794 568 420,218
3000977 1,702,610
1.136.615 -

37,180 -

33
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Financial Risk Management Ohjective and Policies

The operations of the Organisation are subject to a variety of financial risks, including
liquidity risk and cash flow risk. The Organisation has formulated a finaocial risk
managemant framework whose principal ohjective is to minimize the Orpanisation’s
exposure Lo nisks andfor costs associated with the financing, mvesting and operating

activities of the Organisation.

(a) Credit Risk

The Crganisation does not hold any collateral and thus, the credit exposure is

continucusly monitcred by the Trasiees,

(b} Liguidity Risk

The Organisation practises prudent liguidity risk management to minimise the
mismatch of fnancial assets and ligbilities and to malntain sufficient credit factlilies

lor contmgent funding requirement of working capital.

Analysis af linancial liabilitics by remaining contractual maturities

The table below summarises the maturity profile of the Organisation's financial
hiability at the end of the reporting period hased on undiscounted eontractual

repayment obligations.

Carrving Interest Contractoal
rafe

amount
RM

31 December 2019
Other payables and sccruals 3,000,977
Ameount owing to related parties 1,156,615

Leaase liahilites 37180

Tatal undizcounted finaneial

liabilities 4,194.77

31 Thecember 2018

Oiher pavables and aceruals 1,702,610

Tatal undiscounted financial

liabilities 1,739,790

(¢} Cash Now risk

i

Less than

cash flows 1 year

REM [ L

300,977 300097
1,136,615 136615
50,400 S,
4.207.992 4,207,997
SO2,610 L.T02,610
1,753,010 L753,000

The Organtsation reviews its cash flow position regularly to manage its exposure to
Fluctuatians in Tutisre cush flows associated with its monetary financial imstruments,
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(di Fair Values

2019 2018
Carrying Carrying
armounmnl Fuir value amonni Fair value
BM EM RM LY |
Financial liability
Lezpse Liahilitdes 37,180 36,950

T'he fair value of lease liabilities is estimated wsing discounted cosh Mows at the
interest rates of 4.2%.

The fair value of other linancial assets and liabilitics of the Organisation as of 2019
aricl 2018 are not matcrally different from their carrving values due to the relatively
short-term maturity of these financial instruments,

The table below analyses financial instruments by the various levels within the Tair
value tnerorchy. 1L does not include those short term financial assets and financial
Hakilitics where the carrving amounts are reasonable approximation of their Tair

values:
Level 1 Taewvel 2 level 3
REM KM EM
3 December 2009
Lease labilities i = 36,9510
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I

SUBSEQUENT EVENTS

On 16 March 2020, Malaysia Government announced the imposition of Movement
Contrel Order U"MOO7) nationwide to curb the spread of the COVID-12 infection in
Malayzia pursuant w the Prevention and Condrol of Tnfectiows iseases Act 1988 and the
Palice Act 1987,

Before this fnensial stalement were made out, the Board of Trostees has considered the
nature of the impact tfrom an cutbreak of COVID-19 in Malaysia, that may impact the
financial positon, perfirmance amd the cash flow of the Organisation ended on the
reporting date thereon;

The Management concludes that the impact of non-adjusting evenats from the outbreak of
COVID-19 i5 not significantly affecting the fwr value of the financial assets and non-
lmancial assets of the Organisation, including the classification of current and non-
current items that presenting on the reporting date.

Giiven on the corrent economic circumstances, it is difficull for the Munagement 1o
gatimare the possible Gnancial performance and 1ts cash flow of the Organisation for the
penod ending on the next 12 months from the date of this report. However. the
Management do indicate their intention 1o continue in operaton and their continaing
linancial suppoert o the Organisation to meet the payment obligation for the debts that fall
duc within the next twelve months from the date of this report.

ib



